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AGROCHEMICAL MARKET OUTLOOK 2017

Contributed by agbioinvestor.com

In 2016 the agrochemical market suffered a second year of downturn following a period of strong
growth from 2006 to 2014. This review will analyse company sales performance in the first half of 2017
and market indicators to provide a view as to how the industry may perform in 2017.

Six Month Analysis Sales 2017/16

Company Reporting First Half 2016 First Half 2017 Growth

Currency (RC) RC m. $m. RC m. $m. %(RC) %($)

Syngenta $ 5,244 5,244 4,960 4,960 -5.4 -5.4

Bayer 4,509 5,028 4,227 4,568 -6.3 -9.1

BASF 3,239 3,608 3,381 3,656 4.4 1.3

Dow * $ 3,223 3,223 3,197 3,197 -0.8 -0.8

Monsanto ** $ 1,697 1,697 1,986 1,986 17.0 17.0

DuPont $ 1,620 1,620 1,745 1,745 7.0 7.0

Adama $ 1,563 1,563 1,576 1,576 0.8 0.8

FMC $ 1,098 1,098 1,113 1,113 1.4 1.4

Platform $ 887 887 894 894 0.8 0.8

Amvac $ 142 142 149 149 4.9 4.9

Isagro 87 97 87 94 0 -3.1

TOTAL $ 24,207 23,938 -1.1

Related Business

Sumitomo Yen 194,700 1,684 192,558 1,714 -1.1 1.8
Chemical ***

* Includes seed and trait revenues ** Monsanto sales are for six months ending May
* * * Sumitomo Chemical Health and Crop Sciences business

With the exception on Monsanto, the table above outlines the reported agrochemical sales of each
company for the January to June period. In the case of Monsanto, the results are for the December
to May timeframe. The table also shows the results of the Health and Crop Sciences business of
Sumitomo Chemical, however it should be noted this business also comprises non-agrochemical
related operations.
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Overall the company with the largest US
dollar sales increase in the first half of 2017 versus
the equivalent period in 2016 was Monsanto with
an increase of 17.0%, followed by DuPont whose
crop protection sales rose by 7.0% and Amvac,
whose sales increased by 4.9% in the first half of
2017 versus 2016.

In comparison, the total sales of the
agrochemical businesses listed in the above table
in the first half of 2017 declined by 1.1% versus
the equivalent total for the first half of 2016. This
outcome represents a significant improvement
over the corresponding result for the first half
of 2016 where the sales total for the same group
of companies declined by 8.5%.

Currency factors influenced company results
during the period, particularly as the US dollar
strengthened against the euro such that for those
companies reporting in euro terms, performance
in US dollars was more negative.

FACTORS IMPACTING REGIONAL
AGROCHEMICAL MARKET
OUTCOME IN FIRST HALF OF 2017

NORTH AMERICA

� Reduced corn area in USA and increase in
soybean planted area

� Increase in cotton area in USA

� Significantly higher canola area in Canada

� Weather

o Cold start to the season

o Dry in South and West

o Dry in North west and in the Canadian
prairies

o Mid-west affected by storms

� Increase in soybean herbicide volumes

� Adoption of Xtend (dicamba tolerant) soybeans

� Weak farm economy results in framers
adopting low cost options

LATIN AMERICA

� Higher maize area in Brazil and Argentina

� Reduced soybean area in Argentina but higher
area in Brazil

� High inventory levels in Brazil

� Access to credit more difficult, high inflation
in Argentina

� Strength of Real

� Dry end to 2016/17 season affected disease
and pest pressure in Brazil

� Increasing impact of Intacta (B.t.) soybeans
in Brazil

� Dry weather affecting Mexico

� Developing countries performing well, but
flooding/mud slides an issue in Colombia,
Chile and Peru

EUROPE

� Modest reduction in cereal area with
corresponding increase in oilseed crops

� Weather

o Cold weather delayed start of season in
parts of Europe

o Summer drought in southern Europe
and Ukraine

o Cool damp summer in Northern Europe

� Reduced disease impacting fungicide sales

� Lower insect pressure

� Eastern Europe positive, Western Europe
weaker

� Dry conditions affecting crop yields

� Agrochemical usage now banned on Ecological
focus areas

ASIA

� Rise in cotton and rice planted areas in India

� Favourable monsoon impacting crop
plantings
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agricultural year in 2016/17, although
inventory issues and weak domestic economies
have been an issue. The less developed markets
in Latin America, which are not so dependent
on maize and soybeans, have seen a much
stronger performance. In South East Asia an
improved monsoon season should benefit the
rice sector and result in improvement in
India, Vietnam, Thailand and Indonesia,
although flooding has become an issue in
more northern areas. China is suffering
another difficult year with dryness in the
north and cyclones/flooding affecting the south
with low crop prices and agrochemical price
competition also holding back market
performance.

� Low maize and soybean prices have continued
to hold back the US farm economy, whilst
weather conditions have also been an issue
in 2017 generally resulting in expectations of
reduced harvests. However, this reduction
has been more than offset by increased output
in Argentina and Brazil in 2016/17. As a
result little improvement in maize and soybean
prices is expected. The weak farm economy
is affecting purchasing, with farmers
reportedly opting for ‘lowest cost options’, this
being reflected in company sales, with generics
generally performing more strongly than the
major companies.

� In the EU-15, poor harvests in 2016 presented
the opportunity for market improvement in
2017, however wheat prices worldwide have
been held back by reduced demand in North
America, affected by the low cost of maize.
The full impact of 2015 CAP reform has now
passed through, with the market showing
potential to grow from a new lower baseline,
however the ruling that agrochemicals may
not be used on the few crops allowed to be
cultivated on ecological focus areas will remove
further value from the market. Some of the
potential for improvement has been negated
by adverse weather conditions.

� Good early monsoon season, but latterly
resulting in flooding in Bangladesh, Pakistan
and parts of India.

� Dry conditions negatively impacting Australia

� Small increase in Japanese market in local
terms

� Higher volume sales in SE Asian countries

� New tax delaying agrochemical sales in
India

AVERAGE EXCHANGE RATE OF
MAJOR CURRENCIES AGAINST THE
US DOLLAR

H1 2017 versus H1 2016

Eu r o Brazi l Indian Japan China

Rea l Rupe e Ye n Yuan

H1 2017 0.924 3.179 65.715 112.355 6.872

H1 2016 0.897 3.710 67.189 111.591 6.536

� Although the Euro, Yen and Yuan weakened
against the US dollar, for those companies
with significant sales in Brazil and India
their results were impacted by both currencies
strengthening against the US dollar in the
first half of 2017.

� In addition to currency factors, a number of
other factors such as financial issues, crop
prices, weather and disease issues were
highlighted by companies affecting regional
market outcomes.

� In the first half of 2017, it is again in
developing markets where the most positive
agrochemical market performance has been
seen, notably in East and Central Europe,
developing Latin America and South East
Asia. Generally East Europe has enjoyed
better weather than in the West, although
the Ukraine has suffered from drought;
however this has been offset by improving
economic conditions. The major Latin
American markets had a much better
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� One of the main factors influencing the
agrochemical market is the prevailing low
crop commodity prices. Following a period of
high prices in the 2008, crop prices fell back
in 2009 and 2010, only to rise strongly in the
second half of 2010 until the early part of 2013.
Since that time crop prices have gradually
weakened and currently remain low.

Crop Prices (Jan 2013 to June 2017)

� Current crop future prices indicate that these
reduced crop prices are likely to remain low
throughout this year, with only soybean
showing a very modest improvement.

� Based on the half year sales outcome, the
agrochemical market in the first six months

of 2017 is more positive than at this time
last year. However prevailing crop prices
show little signs of improvement. As a result,
in the absence of an unusual weather event,
it is expected that grower expenditure on crop
inputs will remain constrained.

� In addition to relatively low crop prices, the last
two years has seen a significant increase in
industry M&A activity particularly involving the
leading companies. This in turn will impact
company sales over the next few years as the
companies involved consolidate their respective
product portfolios. It is also likely that there will
be an upturn in acquisitions involving products
and individual product lines. This in part is being
driven by anti-trust issues as well as companies
looking to focus on the more profitable parts of
their operations.

� Company results do indicate a positive impact
from new product introductions in many
markets, although the loading of distribution
has resulted in inventory issues for some
existing products. Overall market performance
in 2017 is expected to be better than 2016 in
nominal terms, however market conditions
in major markets remain difficult and
significant growth in real terms remains
unlikely.

PESTICIDES RESIDUES IN FOOD SAFE IF PESTICIDES USED

JUDICIOUSLY BY FARMERS.

Dr. Trilochan Singh Kathpal
Mahamaya Lifesciences Pvt. Ltd.

������

Globally the use of pesticides started after
Second World War. In India though DDT and
HCH (BHC) were introduced during early fifties,
the intensive use of pesticides was adopted during
late sixties with ushering of Green Revolution.
With assured control of insect-pests and diseases
of high yielding varieties, not only food production
increased manifold but also the quality of

agricultural produce particularly vegetables and
fruits improved significantly.

Besides agricultural crops, pesticides are also
used for control of pests in households, hospitals,
food processing industries, storage godowns and
during transit of food commodities from one place
to another. Their benefits aside, instead it is their
misuse or overuse that has led to wide spread



AGROLOOK JULY-SEPT 2017
5

problem of toxic residues in feed, food and the
environment, in spite of only about 650 g/ha
pesticide consumption in India as against 3.0
kg/ha in USA and 4.5 kg/ha in Europe.

 Internationally use of pesticides is regulated
by the United Nations and the World Health
Organization. In India, the Insecticides Act was
enacted in the year 1968 to regulate the
manufacture, sale, storage, transport, distribution
and use of pesticides. The Pesticide Registration
Committee thus formulated under this ACT
consists of experts of different fields associated
with pesticides. Besides there are National
Pesticides Review Committees which periodically
review performance of registered chemicals
based on feedback from field staff. It was on the
recommendations of Pesticides Review Committees
that use of some highly toxic Organo-Phosphate
(OP) and highly persistent Organo-Chlorine
(OC) compounds were banned on crops from
time to time. Also manufacturing of HCH
(BHC) to the tune of 30 thousand tons was stopped
in India on the advice of Pesticide Review
Committees.

In India, there is no regulatory control on the
use of pesticides by the farmers/users. Generally,
farmers don’t stick to recommended doses, rather
apply pesticides at doses much higher than
recommended ones. This practice often results in
higher contamination of food commodities and the
environment with undesired chemicals. Secondly
because of use of more than one category of
pesticides on field crops, we confront multi-residues
in agricultural produce.

In India contamination of various food
commodities used to be about 20% above prescribed
maximum residue limits (MRL) during 1981-90
which came down to about 4-6% in 2001-05 and
further to 1-1.6 % during last few years from 2008
to 2015. During 2015-16 about 22000 samples of
different food commodities from all over India
analysed under National Monitoring Programme,
8% samples were found contaminated with low
levels of residues and only 2.6 % contained residues

above the prescribed MRL values. None of the
samples contained banned pesticide like Aldrin,
dieldrin, heptachlor or chlordane unlike USA where
residues of DDT and its metabolites, dieldrin and
chlordane have been detected in potatoes, lettuce,
and cucumbers in trace amounts which were much
below their respective Maximum Residue Limits
during 2015 under Pesticide Data Program. Use
of DDT and chlordane was banned in US during
1970s and 80s. Per cent food samples having
residues above MRL values in India (1.0 to 2.6 %)
are comparable with advanced countries like U.K.
(less than 1 % ) Canada (1.73 %), EU (1.4 - 2.8%)
and USA (0.53-1.5%).

 It is important to mention here that due to
highly sensitive modern analytical Pesticide
Residue Estimation Techniques, residues present
in very minute amounts (traces) in foods and other
matrices get detected which are mistaken and
reported by NGOs / Surveillance Committees as
horrifying amounts. Mere detection of residues
does not qualify it as toxic and harmful. At very
low levels (parts per billion or trillion) the residues
cannot harm the consumers because these get
degraded / dissipated during processing of foods
and never accumulate to a harmful level.

 As per Progress Report 2017, Pesticide Data
Program, USDA, in USA out of 10187 food samples
of different categories analysed for pesticide
residues, 1.5 per cent of all samples contained no
detectable pesticides, 85 per cent contained low
levels of multi residues but only 0.53 percent
samples violated MRL levels. As per 2015 European
Union Report on Pesticide Residues in Food 84341
samples were analysed for pesticide residue
contents. About 2.8 percent violated the MRL
values, 97.2 percent contained residues below MRL
including 53.3 per cent which did not show even
traceable amounts. According to Canadian Food
Inspection Agency (CFIA) during 2014 out of 18000
food samples analysed, 9827 (55 per cent) contained
residues below MRL values and only 1.73% samples
violated the national tolerance limits. As people in
western countries understand this phenomenon,
there is no hue and cry unlike India where people
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are unduly scared from the word “Pesticide
Residue.” In fact, there is no need to be panicky
from mere presence of detectable residues in food
items until these are much above their prescribed
tolerance limits. It is for the information of the
readers that a safety factor of 100 is adopted while
fixing MRL values which further ensures safety
to the consumers.

It is a general belief that pesticides are one
of the causes of cancer all over world, but according
to International Agency on Cancer Research (IACR),
USA, Canada Cancer Society, National Cancer
Institute of Canada and Cancer Research, U.K.
the level of pesticide residues entering our body
through food with traces of residues, can’t cause
cancer. Studies conducted by Yale Cancer Centre,
USA during 2003-04 could not find significant
relationship between exposure to polychlorinated
biphenyls (PCB) or DDT and risk of breast cancer.
Researchers at National Food Institute, Technical
University of Denmark assessed samples containing
different types of pesticide residues as well as
check samples where the limit values set by the
EU were exceeded. They concluded that “None of
the findings showed a health risk to consumers
as the total impact does not reach the health
affecting level”.   However, it has been proved that
lipophilic pesticides like DDT and BHC, in parent
or transformed form, have tendency to accumulate
in human adipose tissues which enter the blood
stream during stress, malnutrition, pregnancy or
perspiration, resulting in weakening of our immune
system, thus making us more prone to infectious
diseases. Fortunately, the use of these lipophilic
pesticides has been almost completely withdrawn
all over world.

In the last few years, frequent occurrence of
cancer cases in cotton growing belt of Punjab,
particularly Bhatinda, Faridkot and Mansa
districts has been attributed to injudicious use of
pesticides on cotton crop. However, the State Health
Department study revealed that pesticides alone
were not the culprit but presence of arsenic and
radioactive uranium in ground water besides

general pollution might have been the cause of
deadly disease. Pesticide residues detected in cotton
seeds, cereals and fruits & vegetables in this belt
is at par with contamination level observed in
other parts of the state.

New generation pesticides are highly effective
at very low (10-100 g/ha) doses as against old
generation xenobiotics (500-1000 g/ha). New
molecules metabolize rapidly in plants as well
as mammals. Therefore, chances of their bio
accumulation are rather negligible.

It is a proven fact that misuse or over-use of
pesticides results in their excessive residues in
food and environment. Hence, problem needs to be
checked and tackled at source i.e. at farmer/user
level.

Complete replacement of pesticides by other
alternative plant protection methods is a
misconception. We shall have to use them
judiciously and learn to live with trace amount of
residues. According to Nobel laureate, Dr. Norman
Borlough “Accept to ingest some pesticide residues
or else face death due to starvation”.

Consumers’ safety can be further ensured by
adoption of simple kitchen practices like (a)
scrubbing the produce under running tap water
for 20-25 seconds (b) peeling off the skin if desired
or discarding 2-3 outer leaves in leafy vegetables
like cabbage, lettuce etc. and (C) combining
washing, peeling and boiling.

With complete phasing out of hard insecticides
like DDT, BHC, Aldrin, dieldrin, chlordane,
heptachlor etc., introduction of new generation
pesticides required at very low doses, adoption of
Integrated Pest Management (IPM) approach,
cultivation of GM crops and using bio-pesticides,
the problem of residues in food and environment
can be successfully contained within safe limits.
Thus, it will be possible for India to ensure high
quality safe food for its population, safety of
environment and to compete globally in
International Food Trade.

������
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WORLD  NEWS

INDIA

INDIA’S INSECT REPELLENT MARKET
CLOCKS RS 4,400 CRORE IN RETAIL SALES
A YEAR

From mosquito coils to cockroach sprays to
electric swatters, India’s insect repellent market
clocks Rs 4,400 crore in retail sales a year,
according to a report by Euromonitor. Coils are the

top selling repellents with a 50% market share,
though sprays are also gaining in popularity. Godrej
Consumer Products, with brands such as Good
Knight and Hit, controls nearly half the market
and is gradually eating into shares of rivals such
as SC Johnson, Reckitt Benckiser and Jyothy Labs.
The country’s home insecticide market is forecast
to reach Rs 5,200 crore by 2020.

Source: Economic Times

In a major disappointment for new entrant
farmers, cotton crop has come under severe pest
and bollworm attacks in major producing states,
which is sparking fears of a sharp decline in
India’s fibre productivity this Kharif season.

While a substantial cotton area came
under whitefly attack in Punjab and Haryana,
pink bollworm was reported to have attacked

standing crop in Maharashtra, Andhra Pradesh
and Gujarat. Consequently, analysts have started
revising estimates of cotton output growth for the
current season to 4-5 per cent now from 10 per
cent earlier on a sharp increase in acreage.

If these estimates proved true, farmers who
shifted from pulses and edible oilseeds to
sow cotton for better realization would certainly

INDIA’S COTTON YIELD TO DECLINE ON WHITEFLY, PINK BOLLWORM ATTACKS



AGROLOOK JULY-SEPT 2017
8

get disappointed with a possible decline in their
income this year due to low cotton output.
Therefore, despite farmers’ strategic shift for high
income-oriented crops, their woes are likely to
continue even this year as well.

A Religare report, citing a reference from the
Central Institute for Cotton Research has
estimated that whiteflies has affected around 15,000
ha of cotton crop in Haryana, the state which
witnessed a record 25 per cent increase in sowing
area to 630,000 ha (500,000 ha last year) till
July-end.

Source: Business Line

CHINA

CHINA’S SCIENTISTS DEVELOP A
RECYCLABLE PESTICIDE

Scientists at the Chinese Hefei Institutes of
Physical Science have developed a pesticide that,
once in the soil, is controllable and recyclable. A
team led by Professor Wu Zhengyan used diatomite,
iron magnesium oxide and chitosan to make a
compound that can be activated by changes to pH
levels in the soil. The release of the pesticide mixed
with the additive can be easily adjusted by pH
changes. The additive wraps up the drug and acts
like a gatekeeper. It opens the gate and dissolves
in acidic conditions.

Wu said the research showed that a single-
season crop only needed one spray of pesticide.
During the growth of the plant, growers simply

spray a weak-acid agent to activate and control
the pesticide’s effect. Conventional farming needs
several rounds of pesticide spray. He further
added that less than 40 percent of the pesticides
used actually had an effect on crops and the
rest simply washed off, contaminating soil and
water. The additive was magnetic, making it
feasible to recover the pesticide from soil and
water. The recycling effect during the tests
showed 30 percent of pesticide residue to be
recovered. According to the research, the pesticide
showed a high adhesive ability on weak surfaces
and pest epidermis. Wu said it was still too early
to put the results into commercial use as the cost
of nano-material and recycling was too high for
farmers.

Source: Xinhua News

CHINA ABOUT TO BAN ALL SALES AND
USE OF PARAQUAT BY 2020 

China has announced to prohibit the use and
sale of paraquat entirely by September 2020.
China’s paraquat industry is relying mainly on
exports, but as more and more countries are
restricting imports on paraquat and ban the
poisonous herbicide, the industry is facing a
challenges future.

After the announcement to ban paraquat AS
in 2012 and the actual implementation on July 1,
2016, China government has now revealed to
prohibit the use and sales of any paraquat
formulation in China by September 2020. As a
result, export will be the only remaining option or
Chinese paraquat manufacturers to sell their
products.  

During the past two years, many paraquat
producers made timely adjustment of sales strategy
and production layout to further expand sales of
paraquat TK/AS in overseas markets. 

Nevertheless, China’s export business of
paraquat also sees many challenges. For example,
many countries have taken measures to ban or
limit the use of paraquat. Furthermore, some
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countries even imposed restrictions on imports
and exports of paraquat. 

China’s paraquat now mainly relies on export,
the slack demand from export market keeps
stopping the domestic paraquat price to rise. In
the first quarter of 2017, China has exported more
than 20,000 tonnes of paraquat. 

After suffering from long-term depression,
Chinese paraquat market finally recovered
recently. Price increases of anywhere between five
and 30 per cent are also expected across the board
as Chinese environmental authorities enforce
tougher environmental policies on pesticide
manufacturers. In early 2017, China’s pesticide
industry continued the uptrend. As Q1 had passed,
most pesticide companies released their Q1
financial report, and all showed that pesticide
sales increased substantially over the same period
last year. 

Industry experts predict that Paraquat
price will keep high in the short term. Firstly, the
situation of tight supply is unlikely to relieve, and
therefore, some suppliers are unwilling to sell
their products; this leads to a further supply
shortage. Secondly, high demand keeps
pushing up the price, so producers have sufficient
orders and they do not worry about selling. 

Earlier this year, Vietnam, Taiwan and
Thailand has also announced to ban paraquat.
The ban may come to effect from 2019. The
announcements of governments are likely to affect
China’s paraquat exports since all the three are
among the leading export destinations for China’s
paraquat. By now, more than 32 countries
worldwide have already banned the use and sales
of paraquat in their markets, due to the high
danger of poisonous. One of the leading regions
that have opposed the use of paraquat is Europe.
The USA, on the other hand, is facing an increased
use of paraquat in the country. Brazil is yet another
country whose government is planning to ban the
use of Paraquat.

Source: cnchemicals

UNITED STATES

THE GLOBAL SLOW & CONTROLLED
RELEASE PESTICIDES MARKET TO GROW AT
A CAGR OF 7.3% FROM 2017 TO 2025

The global slow & controlled release pesticides

market size was USD 1.7 billion in 2016 and is

anticipated to grow at a CAGR of 7.3% from 2017

to 2025. The limited arable land area and rising

demand for food by growing population is

expected to drive the segment growth in the forecast

period.

The herbicides segment is likely to be the

most dominating pesticides-type from 2016

to 2025. The herbicides are expected to

grow from 39.6% in 2016 to 40.2% by 2025. The

growth is primarily supported by the demand

from the agriculture industry. The herbicides

segment is likely to be driven by its increasing

usage in the developing nations. The growth in

population coupled with rising awareness

for healthy diet is anticipated to be among

the major drivers for advancing herbicides

segment.

The market for slow and controlled release

pesticides by the application is segmented into

agriculture and other sectors. The agriculture

sector is anticipated to dominate the industry

with the primary share of 61.8% in 2016 and is

expected to increase its share to 62.7% by

2025. Furthermore, the growing population

coupled with swiftly rising urbanization is likely

to strain the food resources. To counter this

challenge, crop yield is likely to be increased with

the use of biotech crops and growth enabling

chemicals.

The North America region is likely to

dominate the market for slow and controlled
released pesticides from 2017 to 2025. High
agricultural productivity output is likely to create
a constant demand for the slow and controlled
release formulation. The North America region is
anticipated to be followed by APAC, Europe, CSA,
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and MEA. However, the strongest growth
concerning CAGR is likely to be recorded in the
APAC and CSA region respectively.

The market is moving towards consolidation.
Major players are implementing growth-through-
acquisition strategy to increase their presence.
The key players of the industry compete at
global level to increase their industry presence.
The merger of top players in the industry is likely
to result in oligopoly trade practice in the coming
years.

The sector is observing rise in strategic
mergers among key industry players. For instance,
the key mergers of slow and controlled release
pesticides industry include merger of Dow and
DuPont, Bayer and Monsanto, and Syngenta and
ChemChina.

Source :  Grand View Research

EPA CONSIDERING BAN ON DICAMBA
SPRAYING IN 2018

According to Reuters, The EPA regulators
has told the State Authorities that they are thinking
about a restriction on utilization of the herbicide
DICAMBA after a cutoff date early next year in
the wake of this present summer’s far reaching
unintended float causing harm to soybeans and
different products. The idea would be to limit
spraying to early spring, before soybeans emerge
from the ground.

The EPA discussed a deadline for next year’s
sprayings on a call with state officials that
addressed steps the agency could take to prevent
a repeat of the damage. More than 3.1 million
acres of soybeans were damaged by Dicamba
drift the summer, accounting for 3.5% of U.S.
plantings. In Arkansas, a task force has advised
the state to bar Dicamba sprayings next year after
April 15.

The chemical companies Monsanto, DuPont,
and BASF have claimed that improper use of the

weed killer by farmers is to blame for the crop
damage. According to call participants, the EPA
also discussed the possibility of “enhanced training
for Dicamba users; tighter restrictions on when
and how the herbicides can be sprayed; and the
possibility of reclassifying the products so the
general public could not buy them.”

Source : www.agriculture.com

LATIN AMERICA

URUGUAY PESTICIDE IMPORTATION
DECREASED BY 7.5% IN 2016

The total pesticide importation of Uruguay

(including formulations, TCs/TKs and adjuvants)

decreased from 146.38 million USD in 2015 to

135.29 million USD in 2016. The import value

grew from 61.89 million USD in 2006 and reached

a peak of 254.03 million USD in 2014. Although

importation value has been unstable, the

percentages of product categories were generally

stable. Herbicide accounted for 60% of the total

value, followed by fungicide (16%), insecticide (10%)

and others (10%).

Uruguay imported pesticides and adjuvants

from 27 countries in 2016. In value terms, most

of the importation was from China (59.57%),

followed by Argentina (17.34%), Brazil (6.21%),

United States (5.86%) and India (1.81%), etc. The

TCs and TKs produced by China performed

extremely well in the Uruguayan market and

represent 90% of the value and 70% of the

volume imported from China. From a price

perspective, formulations from China were not

only less profitable than that of developed

countries such as United States, German and

France, but also performed poorly in comparison

to formulations imported from neighboring

countries such as Argentina and Brazil. Brazil

and Argentina import a large volume of TC/TKs

from other countries, process the formulation

domestically and then export to neighboring

countries.



AGROLOOK JULY-SEPT 2017
11

Annual Change of Uruguayan Pesticide Importation Value by Product Category, 2006-2016

Fig.1-Annual Change of Uruguayan Pesticide Importation Value by Product Category, 2006-2016

In volume terms, importation totaled 27.68
tons, including 23.425 tons of formulation, 3,252
tons of TC/TK and 1,002 tons of adjuvants. Despite
herbicide accounting for almost 80% of the volume
of formulations, the average price (on a.i. base)
was 31% the price of fungicide and 23% the price

of insecticide. The value percentages of fungicide
and insecticide were 14.86% and 11.78%, with
the other 10% being split among seed treatments,
co-formulants, growth regulators, pheromone,
rodenticide, soil fumigants and other
niche products.

Source : ChemLinked

Volume and Value Percentages of Formulation and TC/TK Imported by Uruguay in 2016, by Category

Fig.2-Volume and Value Percentages of Formulation and TC/TK Imported by Uruguay in 2016, by
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PERUVIAN AGROCHEMICAL MARKET TO
TOUCH US$ 220 MN IN 2017

According to CultiVida the sales of
agrochemicals in Peru should reach US$220
million in 2017. If the projections are confirmed,
the industry performance would represent an
increase of 10%, compared with the $200 million
reached in 2016.

Though there is a growth, the expansion rate
is now estimated at a lower rate than projected
earlier in 2017, when the sales estimate was $240
million with insecticides being the major
agrochemical sold in Peru.

The association was also alerted for the fact
that the country suffers from a high incidence of
agrochemicals smuggled or altered in the national
market. Of the total sales of agrochemicals in
Peru, the products that are smuggled, altered or
faked represent 20%.

Source : Agronews

OTHERS

THAILAND PROPOSES TO BAN
PARAQUAT, CHLORPYRIFOS BY 2019

Thailand is getting closer to ban the
pesticides Paraquat and Chlorpyrifos, due to
safety concerns.

According to Agribusiness Global, Thailand
has done the next step in banning the use of
Paraquat and Chlorpyrifos, when the Ministry of
Public Health together with some NGOs have
called for governments back-up in supporting
the ban by 2019. However, some backwind
already came from the Department of Agriculture
by claiming the proposed time of effect by
2019 would be too tight to be realistically
achievable.

The currently existing licenses of the two
pesticides will run out in 2019 and cannot be
renewed again. As a result, from 2019 onwards,
Paraquat and Chlorpyrifos will be prohibited to
use in Thailand.

The call for banning Paraquat in Thailand
has become louder, as a study revealed the
danger of the herbicide based on reports by
doctors who are treating a growing number
of farmers for illnesses related to the heavy
use of such farm chemicals. Estimations range up
to 1,000 dead people caused by Paraquat in
Thailand yearly, of whose many attempted to
commit suicide.

 Source : cnchemicals
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COMPANY NEWS

RALLIS INDIA Q1 NET PROFIT DROPS BY 74
PER CENT

Rallis India posted 74 per cent fall in
consolidated net profit to Rs 45.25 crore in the first
quarter of 2017-18.

The company in its filing in BSE said that
they had clocked a net profit of Rs 174.11 crore in
the year-ago period on account of sale of land of
Navi Mumbai for Rs 158 crore. Rallis India said
its net income remained flat at Rs 467.56 crore on
a consolidated basis during the April-June quarter
of the current fiscal, as against Rs 469.61 crore in
the year-ago.

Commenting on the performance, the
company’s Managing Director and CEO said its
seed business has registered commendable
performance during the quarter, while the crop
protection segment witnessed destocking by dealers
ahead of GST implementing and down-trading by
farmers.

Source : Moneycontrol

BAYER CROPSCIENCE Q1 PROFIT DOWN
BY 14.86 PC

Bayer CropScience posted a 14.86 percent
fall in net profit at Rs 111.7 crore in the first
quarter of the current fiscal on poor sales. Its
net profit stood at Rs 131.2 crore in the year-ago
period.

The company informed that its shareholders
have approved buy back of 10.20 lakh shares
comprising 2.89 per cent of the total equity capital
at a price of Rs 4,900 per share. Shares of the
company fell by 4.05 per cent to close at Rs 4,260
apiece on BSE.

Source : Moneycontrol

NAGARJUNA AGRICHEM Q1 NET PROFIT
DOWN 14% AT RS 1.97 CR

Nagarjuna Agrichem in its BSE filing said
that it posted 13.97 percent fall in net profit at Rs
1.97 crore in the first quarter of this fiscal. Net
profit stood at Rs 2.29 crore in the year-ago period.

Net income rose to Rs 186.56 crore in the
April-June period of the 2017-18 fiscal from Rs
182.84 crore in the year-ago period.

“GST transition is one of the constraints that
have dampened the sales in the first quarter,” the
company said.

Nagarjuna Agrichem, however, said the exports
are showing positive signs and the domestic market
is also expected to do well this year due to good monsoon.

Source : Moneycontrol

UPL Q1 PROFIT UP 31% AT RS 475 CRORE

Agro-chemical major UPL Ltd reported a 31
per cent increase in its consolidated net profit at
Rs 475 crore for the quarter ended June 30. Its net
profit stood at Rs 362 crore in the year-ago period,
the company said in a regulatory filing.

Total income increased to Rs 3,952 crore in the
first quarter of this fiscal from Rs 3,731 crore in
the corresponding period of the previous year. UPL
posted a net profit of Rs 1,733 crore over a revenue
of Rs 17,124 crore during the entire last fiscal.

Source : Moneycontrol

DOW-DUPONT LAUNCHES TWO
HERBICIDE FOR SOYBEANS IN UNITED
STATES

DuPont Crop Protection has introduced
DuPont EverpreX herbicide, which provides
extended residual control of ALS-, PPO- and/or
glyphosate resistant weeds, including waterhemp,
Palmer amaranth and other pigweed species.



AGROLOOK JULY-SEPT 2017
14

Compatible and easily mixed with many
other soybean herbicides, EverpreX contains
S-metolachlor for residual control via inhibition
of shoot- and root-tissue growth soon after
weed germination. It has a wide application
window with the flexibility to be applied 45
days prior to planting and up to 90 days before
harvest. It can be used as an early pre-plant,
pre-plant incorporated, pre-emergence or post-
emergence herbicide that provides re-cropping

adaptability when rotating from soybeans to other
crops.

While Dow’s product “Elevore” has a new active
ingredient—Arylex active—which has a unique
binding affinity and provides systematic control of
broadleaves. It’s a group 4 herbicide that Dow
herbicide product manager says should be mixed
with other common burndowns such as ALS or
glyphosate.

Source : AG Web Farm Journal

Source : Adama Press Release

ADAMA POSTS RECORD SECOND QUARTER WITH NET INCOME UP 20%, POSITIONING
ADAMA FOR ANOTHER STRONG YEAR

Adama in its filling at TEL AVIV stock exchange quoted that their Q2 Sales is up by 2.8% to $830
million; volumes up a robust 7.3% with strong momentum for differentiated products.

Half year sales increased to $1,673 million, driven by 5.5% growth in volumes. Driven by continuing
improvement in portfolio mix and cost reduction.

Company’s Q2 Net income is up by 19.8% to $68 million; net income margin up 1.1 percentage
points to 8.2% while half year net income is  up by 15.6% to record high $183 million, with an increase
of 1.4 percentage points in net income margin to 10.9%

Adjusted, US$ m Q2 2017 Q2 2016 % Change H1 2017 H1 2016 % Change

Revenues 830 808 +2.8% 1,673 1,661 +0.7%
Gross profit 300 271 +10.9% 612 567 +7.9%
Gross margin 36.2% 33.5%  36.5% 34.1%  
EBIT margin 13.9% 12.2%  15.0% 13.7%  
Net income 68 57 +19.8% 183 158 +15.6%
Net income margin 8.2% 7.1%  10.9% 9.5%  

The highest sales as compared to last year H1 period; India, Middle East and African region outperformed
with 6.3 % increase in the sales followed by North America and Asisa Pacific. While in Latin America the
sale lowered by 10.8% in the quarter and by 10.2% in the half-year period in constant currency terms, compared
with the corresponding periods last year. This is a reflection of the ongoing challenging industry conditions
in the region, causing lower volumes and prices in the quarter in Argentina and Brazil, which was offset by
volume growth in other countries. Volumes over the half-year period were stable.

Regional Sales Performance

 Q2 Q2 % Change % Change H1 H1 % Change % Change

2017 $m 2016 $m CER USD  2017 $m 2016 $m CER USD

Europe 286 279 +4.4% +2.8%  684 704 +0.3% -2.8%
North America 190 186 +2.1% +2.1%  359 340 +5.7% +5.7%
Latin America 147 159 -10.8% -7.7%  262 272 -10.2% -4.0%
India, Middle
East & Africa 116 99 +13.2% +17.1%  190 176 +6.3% +7.8%
Asia Pacific 91 85 +6.6% +7.2%  178 169 +4.6% +5.8%

Total 830 808 +2.2% +2.8%  1,673 1,661 +0.8% +0.7%
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BIOTECH NEWS

Organization (KALRO), as well as the International
Institute of Tropical Agriculture’s AflaSafe
partnership plant addressing the aflatoxin menace.

Source : Crop Biotech Update

PURDUE UNIVERSITY AND DOW
AGROSCIENCES DISCOVER NEW
SOYBEAN GENE

Through a collaborative project, Purdue
University and Dow AgroSciences researchers have
discovered a novel soybean gene that provides resistance
to a devastating and costly fungal disease. 

 The team of Dow AgroSciences and Purdue
researchers screened a wide variety of soybean
genetic material using a number of approaches.
The research team pinpointed a gene called Rps11
that confers strong resistance to multiple types of
Phytophthora sojae, a soil-borne pathogen that
causes U.S. soybean farmers to lose approximately
$250 million per year due to soybean stem and root
rot. 

 With this discovery, molecular markers can
be developed to rapidly incorporate the resistance
gene through traditional breeding techniques into
elite soybean varieties to help protect farmers’
soybean yields against stem and root rot. Dow
AgroSciences intends to make the technology
broadly available to soybean farmers. 

 Purdue’s Jianxin Ma, professor of agronomy,
said that as more Rps resistance genes are
identified, they might be stacked to enhance the
strength and endurance of soybean resistance to
the pathogen. 

The joint research has allowed Purdue and
Dow to touch on strategic goals that include
addressing major national and global agricultural
challenges and offering cutting-edge research
experience to students. 

Source : Purdue University

POLICY REFORMS ARE KEY IN BIOTECH/
GM CROPS ADOPTION IN AFRICA

Common Market for Eastern and Southern
Africa (COMESA) member states through its
specialized agency ACTESA - Alliance for
Commodity Trade in Eastern and Southern Africa
have acknowledged the need for rigorous reforms
on policies governing adoption of GM crops in
Africa. This was during a two-day regional
sensitization workshop on agri-biotech and biosafety
held on August 30, 2017 in Kenya. The workshop
brought together representatives from six
COMESA member states actively involved in biotech
research, the East African Community (EAC) and
key private sector players.

The Deputy Secretary General of the East
African Community in charge of Productive and
Social Sectors emphasized on the need to prioritize
food security by incorporating all available tools
along the value chain to achieve a stable economic
environment in the region. He also indicated that
EAC has not taken an official position on GM crops
but discussions are underway.

While according to the Vice Chair of East
Africa Biotechnology and Biosafety Alliance
(EABBA) the regional agricultural policies were
heavily influenced by attitudes and stringent rules
exported from the EU that has close trade ties
with Africa for their benefit and informed the
business community representatives that EU leads
in application of GM technology in medicine and
not agriculture because food security is not a
problem in that part of the world.

The workshop, which was organized by ISAAA
AfriCenter under the OFAB program, in
partnership with COMESA/ACTESA, also provided
participants with an opportunity to visit the Water
Efficient Maize for Africa (WEMA) insect resistant/
drought tolerant (Bt-DT) maize field trials at the
Kenya Agricultural and Livestock Research
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ABLE-AG WRITES TO PM MODI ON GM
MUSTARD DEBATE

In a counter to the intense opposition to GM
mustard from civil society, a forum representing
India’s biotechnology sector has written to Prime
Minister Narendra Modi accusing them of fear
mongering to derail “indigenous scientific
research”. The forum requested the prime minister
to take action against the activists.

The letter sent by the Association of Biotech-
Led Enterprises-Agriculture Group (ABLE-AG) has
added fuel to the controversy over GM mustard.
It is the latest in a series of letters written by anti-
GM and pro-GM groups in past few months.

At the end of July, 34 medical experts wrote to
the prime minister requesting him to reject the
environmental release of GM mustard, stating
that the country should not be forced to face the
risks and dangers associated with the crop.

Reacting to that, ABLE-AG, in its letter, wrote
that this is extremely unfortunate that medical
professionals of their stature are misguiding the
public and are keen to derail indigenous scientific
research for agriculture biotechnology.

Controversy around GM mustard started
earlier this year when India’s regulator for GM
products—the Genetic Engineering Appraisal
Committee (GEAC)—on 11 May recommended
approval for commercial production of GM

mustard developed by the Delhi University-
based Centre for Genetic Manipulation of Crop
Plants.

Though the GEAC approval is currently
awaiting nod from environment minister, activists
have already approached the Supreme Court. They
are arguing that proper procedures were not followed
by GEAC while giving its go-ahead and that GM
mustard will be harmful to health.

Cotton is the only GM crop allowed in India.
And if the environment ministry grants permission,
GM mustard will become the first GM food crop
in India. In 2010, GEAC had cleared GM brinjal,
but the ministry did not clear it in the wake of
protests from civil society groups.

ABLE-AG in its letter to the prime minister
stressed that GM mustard has been tested
extensively and has undergone all checks by GEAC,
which found it safe for human consumption and
the environment.

They also emphasized that claims made
by medical experts that GM mustard is a
herbicide-tolerant organism is “completely
unfounded.

Anti-GM activists called the letter ridiculous
and demanded for a genuine scientific debate in
India on GM crops.

Source : http://www.livemint.com
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